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LEROY J. CHUSTZ, CPA, APAC 

N D EPEN D EN T AU D ITO R'S REPO RT 

Board of Com m issioners 
G ravity D rainage D istrict N o. 5 
of H vingston Parish 
W alker, Louisiana 

P.O. BOX 158 
DENHAM SPRINGS, LA 70727 

225/665-3102 
Fax: 2251667-3553 

I have audited the accompanying component unit financial statements of the G ravity D rainage D istrict N o. 5 of 
Livingston Parish, Louisiana, a component unit of the Livingston Parish Council, as of and for the year ended 
December 31, 2000, as listed in the Table of Contents. These financial statements are the responsibility of I,ivingston 
Parish G ravity D rainage D istrict N o. 5's m anagem ent. M y responsibility is to express an opinion on these financial 
statem ents based on nay audit. 

] conducted m y audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
issued by the Com ptroller General of the U nited States and the Louisiana Governm entalAudit Guide, issued by the 

I,ouisiana Legislative Auditor. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statemem s. An audit also includes assessing the 
accoum ing principles used and significant estim ates m ade by m anagement, as well as evaluating the overall financial 
statem ent presentation. I believe that m y audit provides a reasonable basis for nay opinion. 

In nay opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the G ravity D rainage D istrict N o. 5, as of D ecem ber 31, 2000, and the results of its operations for 
the year then ended, in conform ity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued a report dated June 22, 2001, on my 
consideration of Gravity Drainage District No. 5's internal control structure and a report dated June 22, 2001, on its 
compliance with laws and regulations. 

M y audit was m ade for the purpose of form ing an opinion on the component unit financial statem ents taken as a 
whole. The supplem ental inform ation and schedule listed in the Table of Contents are presented for purposes of 
additional analysis and are not a required part of the com ponent unit financial statem ents of the G ravity D rainage 
District No. 5 of I,ivingston Parish, Louisiana. Such information has been subjected to the auditing procedures applied 
in the audit of the component unit financial statem ents, and, in nay opinion, the inform ation is fairly stated in all 
m aterial respects in relation to the com ponent unit financial statem ents taken as a whole. 

Leroy J. Chustz 
Certified Public Accountant, APAC 
June 22, 2001 
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LEROY J. C HUSTZ, C PA, APAC 
p.o, BOX 158 

DENHAM SPRINGS, LA 70727 
225/665-3102 

Fax: 225/667-3553 

REPO RT O N  CO M PLIAN CE AN D O N  IN TERN AL CON TRO L O VER I~IN AN CIAL 
REPO RTIN G BA SED  O N  AN  A UD IT O F FIN AN CIAL STA TEM EN TS PERFO RM ED IN 

A C C O R D A N CE W ITH  G O VERNM EN T A UD ITIN G STAN DARD S 

G ravity D rainage D istrict N o. 5 
of Livingston Parish 
W alker, Louisiana 

I have audited the financial statem ents of Gravity D rainage D istrict N o. 5 of Livingston Parish, Louisiana, 
a com ponent unit of the Livingston Parish Council, as of and for the year ended D ecem ber 31, 2000, and 
have issued nay report thereon dated June 22, 2001. I conducted my audit in accordance with generally 
accepted auditing standards applicable to financial audits contained in GovernrnentAuditing Standards, issued 
by the Com ptroller G eneral of the U nited States. 

Con~ liance 
As part of obtailling reasonable assurance about whether Gravity Drainage District No. 5's financial 
statem ents are free of m aterial m isstatem ent, I perfornred tests of com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
determination of financial statement amounts. H owever, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do not express such an opinion, The results 
of nay tests disclosed no instances of noncom pliance that are required to be reported herein under 
Governm ent Auditing Standards. 

nternal Control O ver Financ 
In planning and perform ing m y audits, I considered G ravity D rainage D istrict N o. 5's internal control over 
financial reporting in order to determ ine m y auditing procedures for the purpose of expressing nay opinion 
on the financial statem em s and not to provide assurance on the internal control over financial reporting. M y 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. I noted no m atters involving the internal control 
over financial reporting and its operation that I consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of G ravity D rainage D istrict N o. 5's m anagem ent, 
pass-through entities, and the Legislative Auditor and is not intended to be and should not be used by anyone 
other than these specified parties. 

Leroy J. Chustz 
Certified Public A ccountant, APA C 
June 22, 2001 
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ASSETS 

LIVIN G STO N PAR1SI 1 G RAVITY DRAINAGE DISTRICT N O . 5 
W alker, Louisiana 

BALAN CE SH EET 
D ecem ber 31, 2000 

GENERAl. FIXED 
GENERAL ASSETS 
FUN[) ACCOUNT GROUP 

Cash and Cash Equivalents- Note 3 216,198.16 
Investment in Certificate of 

D eposit - N ote 3 
Receivables - N ote 4 
D eposits 
Land and Building - N ote 2 
M achinery and Equipm ent - N ote 2 
Furniture - N ote 2 
Amount to be provided for Retirem ent 

of General Long-Term D ebt 

HABILITIES AND FUND EQUITY 

I.iabilities: 
Accou nts Payable 
Payroll Taxes Payable 
O bligations under Capital 

Lease - N ote 7 

62,042.73 
44,766.07 

878.83 
63,777.75 
461,084.46 

727.53 

3,706.72 
4,679.04 

Total Liabilities 8,385.76 

Fund Equity: 
Investm ent in G eneral Fixed 

Assets - N ote 2 
Fund Balaocc- U nreserved 

U ndesignated 

Total Fund Equity 

Total Liabilities and Ftm d 
Equity 

315,5oo.o~ 

~ 5,5oo.o3 

525,589.74 

~25,589.74 

STATEM EN T A 

GENERAl. 
LON G-TERM DEBT TOTAL 
ACCOUNT GROUP .(MEMO ONI,Y) 

%434.75 

9,434.75 

9,434.75 

216,198.16 

62,042.73 
44,766.O7 

878.83 
63,777.75 
461,084.46 

727.53 

9,4M~ 7~.7 

8.~58,910.28 

3,706.72 
4,679.04 

9,434.Z~ 

9,434.75 17,820.5~_ 

-0- 

525,589.74 

315,5oo.o~!~ 

841,o89.77 

~ 74 9,434.75 85_~ 8910.28 

See accompanying notes to the financial statements. 
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LIV IN G STO N  PARISH G RAV ITY D RAINAG E D ISTRICT N O . 5 
W alker, Louisiana 

STATEM ENT B 

STATEM EN T O F REVEN U ES, EXPEN D ITU RF.S, AN D CH AN G ES IN FU N D BALAN CE- 

BUDGET (GAAP BASIS) AN D ACTUAL - 
ALL G O VERN M EN TAL FUN D TYPES - G EN ERAL FU N D 

For the Year Ended D ecem ber 31, 2000 

ReveBnes: 
Taxes, N et of Refunds 
] ii[e/esI 
M iscellaneous 

Expenditures: 
Current: 
G eneral G overnlllent: 

Salaries and W ages 
Board M ember Per D iem 
Payroll Tax Expense 
Collection Costs 
Furl Expense 
]nstlraoce 
M alntcnaoee and Repairs 
M aintenance Supplics 
M iscellaneous 
O ffice Expense 
Professional Fees 
Rent - Equipm ent 
U tilities 
Capital O utlay 

Debt Service: 
Principal Retirem ent 
Interest 

Total Expenditures 

_
BUD GET ACTUAL 

479,800.00 
3,050.00 

.
16,200,00 

479,761.35 
1,804.51 

15,911.82 

VARIAN CE 
FAVO RABLE 

~JNFAVORABLE) 

(38.65) 
(1,245.49) 

4_ 99,050.00 497,4.77.68 ~  (1,572.3~)_ 

152,515.00 
3,700.00 
13,000.00 
9,600.00 
9,900.00 
54,000.00 
38,000.00 
17,534.00 

536.00 
310.00 

4,010.00 
7,400.00 
5,180.00 
37,500.00 

0.00 
6,700.00 

,359,885.00 

151,982.50 
4,350.00 
11,959.43 
9,580.35 
9,910.92 
42,015.64 
30,980.02 
15,295.63 

880.38 
308.15 

4,010.00 
7,381.94 
5,175.41 
37,480.68 

28,793.11 

_ ~ ,~ ~84.80 

532.50 
(650.00) 
1,040.57 

19.65 
(10.92) 

11,984.36 
7,019.98 
2,238.37 
(344.38) 

1.85 
0.00 
18.06 
4.59 
19.32 

(28,793.11) 

(.3_6~  488.96 

Excess (Deficiency) of Revenues over 
Expenditures 139,165.00 135,988.72 (3,176.28) 

Fund Balance- Begimfing of Year 

Fu nd Balance - End of Year 

179,511._M_ 

,318,676.3~1 

179~ 115A202. 1 

B1~ _500.0~ 

See accompanying notes to the financial staten;ents. 
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LIV IN G STO N PARISH G RAV IT Y D RAIN AG E D ISTRICT N O . 5 
W alker, Louisiana 

N otes to the Financial Statem ents 
For the Year Ended D ecem ber 31, 2000 

SU M M ARY O F SIG N IFICAN T ACC O U N T IN G PO LICIES 

Gravity D rainage D istrict N o. 5 of Livingston Parish is a body corporate created by the Livingston 
Parish Council, as provided by Louisiana Revised Statute 38:1751. The D rainage D istrict is goveriled 
by a board of five com m issioners who are appointed by tile Livingston Parish Council. The D rainage 
D istrict is authorized to construct, m aintain and improve the system of G ravity D rainage within W ard 
Seven of Livingston Parish. 

The financial statem ents of the D istrict have been prepared iu accordance with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Staudards Board (GASB), is the standard-setting body for governmental accounting and financial 
reporting. On June 30, 1995, the GASB issued a codification of the existing Governmental Acconming 
and Financial Reporting Standards which, along with subsequent GASB pronouncements (Statements 
and Interpretations), constitutes GAAP for governmental units. The more significant of these 
accotm ting policies are described below, and where appropriate, subsequent pronouncements will be 
referenced. 

A. Financial Reoortin~ Entity 

This report includes all funds and account groups which are controlled by or dependent on the 
G ravity D rainage D istrict's Board of Com m issioners. Control by or dependence on the Board 
was determ ined on the basis of taxing authority, authority to issue debt, election or appointment 
of governing body, and other general oversight responsibilities. 

In conform ance with the GASB Statement N o. 14, the D rainage D istrict is a component unit 
of the Livingston Parish Council, the governing body of the parish. The accolnpanying 
financial statements present information only on the fimds and account groups maintained by 
the D rainage D istrict and do not present informatiou on the Council and the gencral 
governm ent services provided by that governmental unit. 

B. Fund Accounting 

The accounts of the G ravity D rainage D istrict are organized on the basis of fim ds and account 
groups, each of which is considered a separatc accotmting entity . The operations of each fire d 
are accotm ted for with a separate set of ~lf-balancing accounts that com prise its assets, liabilitics, 
fire d equity, revenues, and expenditures, as appropriate. 

G overnm ent resources are allocated to and accounted for in individual fim ds based upon the 
purpose for whidl they are to be spent and the means by which spending activities are 
controlled. At this tim e the G ravity D rainage D istrict m aintains only a general fire d, and 
account groups entitled General Fixed Assets Account G roup and General Long-Term D ebt 
Account G roup. 

The General Fund is the general operating fund of the Gravity D rainage D istrict. It is used to 
account for all financial resources except those that would be reqtfired to be accoum ed for in 
another fire d. 

- 7 - 



LIV IN G STO N PARISH G RAV IT Y D RA IN AG E D ISTRICT N O . 5 
N otes to the Financial Statem ents, Continued 
D ecem ber 31,2000 

C. Fixed Assets and Lon~- T, 

The fixed assets used in the governmental fired type operations of the D rainage D istrict are 
accounted for in the General Fixed Assets Account Group, rather than in the Governnmntal 
fnnds. N o depreciation has been provided on general fixed assets. All fixed assets are vahled 
at historical cost, 

Long-term liabilities expected to be financed from governmental funds are accounted for in the 
General Long-Term Debt Account Group and not in the governmental fire d type operations. 

The two account groups are not "funds". They are concerned only with the m easurement of 
financial position. They are not involved with measurement of results of operations. 

D. Basis o~(A~eounting 

Basis ofaccotm ting refers to when revenues and expenditt~res or expenses are recognized in the 
accounts and reported in the financial statements. Basis ofaccountlng relates to the tim ing of 
the measurements made, regardless of the measurement focus applied. 

All governm ental funds are accotm ted for using the modified accrual basis of accounting. Their 
revmm es are recognized when they becom e measurable and available as net current assets. 
Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in 
the hands of intermediary collecting governments and are recognized as revenue at that time. 
Anticipated refonds of such taxes are recorded as liabilities and reductions of revenue when they 
are m easurable and their validity seem s certain. 

Expenditures ate generally recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. Purchase of various operating supplies are regarded as 
expenditures at the time purchased. 

E, Budgets 

Lotfislana Local G overnment Budget Act, LSA-ILS. 39:1301-15, requires all governmental 
entities to prepare a com prehensive budget presenting a com plete financial plan for thc ensuing 
ycar. The D rainage D istrict adopts an annual budget based on antidpated revenues conslstcnt 
with generally accepted accotm th~g principlcs. Annual appropriations of fim ds are not m ade. 

Budgetary accotm ts are not integrated in the form al accounting system . Encum brance 
accounting is not followed because of the sm all num ber of transactions involved. 

F. Encum brances 

The D istrict does not use the encumbrance method of accounting 

G . Investm ents 

Investmcnts are certificates of deposit with maturities greater than 90 days when purchased 
They are stated at cost which approxim ates m arket value. 

- 8 - 



LIV IN G STO N PARI SH G RAVIT Y D RA IN AG E D ISTRICT N O . 5 
N otes to the Financial Statements, Continued 
Decem ber 31, 2000 

H 

For purposes of reporting cash flows, the D istrict considers Certificates of D eposit, Treasury 
Bills, and M oney M arket Funds, with a maturity of three mouths or less when purchased, to 
be cash equivalents. 

!nventories 

Inventories in the governmental funds are considered im m aterial and the expenditures are 
recognized when the items are purchased. 

.Compensated Absences 

Tile D istrict has the following policy relating to earning vacation leave: 

10 D ays After 
15 D ays After 
20 D ays After 

1 Year of Em ployment 
8 Years of Employm ent 
18 Years of Em ployment 

The D rainage D istrict has the following policy relating to earning sick leave: 

5 D ays After 
10 D ays After 
15 D ays After 

1 Year of Employm ent 
2 Years of Employment 
10 Years of Employment 

All elnployee m ay not carry over or borrow vacation or sick leave 

K. Sales Taxes 

In M ay, ] 985, tile voters passed a sales tax in which the D istrict receives V2 of 1%  upon the sale 
at retail, the use, the lease or rental, the consum ption, and storage for use or consumption, of 
tangible personal property and on tile sales of services in the D istrict, as defincd in L.ILS. 
47:301 through 47:317, inclusive, for a period of 10 years from tile date of first levy of said tax. 
In 1995, the D istrict went before the voters and received a 10-year renewal of said tax to 
Septem ber, 2005. 

L. Total Column on Sta tements - Overview 

Tile total colum ns on the statem ents - overview are captioned m em oranduln only to indicatc 
that they are presented only to facilitate financial analysis. D ata in these colum ns does not 
present financial position or results of operations, in conform ity with generally accepted 
accounting principles, nor is such data com parable to a consolidation. 
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LIV IN G STO N PARISH  G RAV IT Y D RA IN AGE D ISTRICT N O . 5 
N otes to the Financial Statements, Continued 
Decem ber 31, 2000 

2. CH AN G ES IN  G EN ERAL FIX ED  ASSETS 

A sunm lary of changes in general fixed assets follows 

LAN D FURNITURE M ACH IN ERY 
AN D AN D AND 

BU1LD]NG FIXTURES _EQUIPMENT TOTAL 

Balance - 
December 31, 1999 $63,777.75 $ 240.61 $430,390.70 $494,409.06 

Additions 
Reductions 

486.92 
-0- 

30,693.76 
-0- 

Balance - 
December 31, 2000 ~; 63,777.55_ ~ 727.53 $461,084.46 

CASH  AN D  IN VESTM EN TS 

31,180.68 
-0- 

U nder State Law, the D istrict m ay deposit fim ds within a fiscal agent bank organized under the laws 
of the State of Louisiana, any other state in the union, or under the laws of the U ~fited States. Furdmr, 
the D istrict m ay invest in time deposits or certificates of deposit of state banks organized under 
Lot, isiana law and national banks having principal offices in Louisiana. 

As confirmed by the fiscal agent, the District had cash and investments totaling $283,248.01, and a 
carrying value of $278,240.89 at December 31, 2000. Casb and iuvestmems are stated at cost, which 
approximates m arket. These deposits must be secured under state law by federal deposit insurance or 
the pledge of securities owned by the bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all times equal the amount on deposit with the bank. These pledged 
securities are to be held in the name of the pledging bank in a custodial bank that is m utu ally acceptable 
to the parties involved. The following is a summary of cash and investments at December 31, 2000, 
with the related federal deposit insurance and pledged securities, if any: 

BAN K BALANCE FDIC SECURITIES BALANCE 
DECEM BER ~1, 2000 INSURANCE PLEDGED UNSECURED 

Cash and Cash Eqtfivalents $221,205.28 $100,000.00 $121,205.28 
I nvestm euts - T im e 
Certificate of D eposit 
(M aturity Greater than 90 Days) 62,042.73 -0- 30,26 -~.jS.1 ~.~ ,~77.58 

Tota $283,248.01 _&j00000.00 $151,470.43 .&33~277.58 

The bank balance which is considered uninsured at December 31, 2000, is collateralized by pledged 
securities with an estimated market value of approximately $152,239.76. 

- lO - 



H VINGSTO N PARISH GRAVI'1T  DRAINAGE DISTRICT N O . 5 
N otes to the Financial Statements, Conthm ed 
D ecem ber 31, 2000 

REC EIVABLES 

A sum m ary of Receivables as of Decem ber 31, 2000, follows: 

CLASS O F 
RECEIVABLE 

Taxes - Sales Tax 
Interest - Accrued Interest 

G EN ERAL 

$43,557.45 
1,208.62 

Accounts receivable are written-off under the direct write-off method whereby bad debts are recorded 
when a receivable is deemed uncollectible. If they are subsequently collected, they are recorded as 
m iscellaneous incom e. 

T he direct charge-off m ethod is not a m aterial departure from GAAP as it approxim ates the valuation 
m ethod. 

PEN SIO N  PLAN  AN D  RETIREM EN T CO M M IT M EN TS 

The D istrict does not have a pension plan 

6. PO ST-RET IREM EN T BEN EFITS 

2 

The D istrict does not offer any post-retirem ent benefits. 

LEASES 

A. ObB 

The D istrict has an obligation tra der a capital lease of the following natu re: 

D eere C redit, Inc. 

1996 lease agreement for financing the acquisition of a John Deere 690E Excavator. 
This lease includes a non-appropriation of funds clause but is in substance a capital 
lease and therefore has been recorded at the present value of the future m inim um lease 
paym ents as of the date of inception in the G eneral Long-Term D ebt Account G roup. 

$ 46,228.00_ 



LIV IN G STO N PARISH G RAV ITY D RA IN AG E D ISTRICT N O . 5 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2000 

The following is a sum m ary of filture m inimum lease payments under the capital lease and present 
value of the net m inimum lease payments as of December 31, 2000. 

YEAR EN D ED 
DECEM BER ~51, 

2001 

Total M inim um Lease Paym ents 
Less: Amount Representing Interest 
Present Value of N et M inim um 

8. LITIG ATIO N  

TO TAL 
PAYM EN TS 

$ 9,548.08 

9,434.75 

According to legal council, there is one suit involving the purchase ofequipmenc A judgement has been 
rendered against the D istrict in the am ount of $17,000.00; however, the D istrict has filed an appeal. 
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1,IVIN G STO N  PARISH  G RAVITY D RA IN AGE D ISTRICT N O . 5 
W alker, Louisiana 

K illcrease, Preston 

Schedule of Per D iem Paid Board M em bers 
For the Year Ended D ecem ber 31, 2000 

M eetings Attended Com pensation 

- 14 - 

4 

12 

12 

8 

10 

375.00 

1,125.00 

1,125.00 

750.00 

975.00 

$ 4,350.00 



LIV IN G STO N PAR1SIt G RAV ITY D RAIN AGE D ISTRICT N O . 5 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For tile Year Ended Decem ber 31, 2000 

1 have audited the financial statements of G ravity D rainage D istrict N o. 5, as of and for tile year ended D ecember 31, 
2000, a~d have issued our report therem~ dated June 22, 2001. I conducted my audit in accorda~ce with generally 
accepted auditingstandards and tile standards applicable to financial audits contained in GovernmentAuditing Standards, 
issued by the Comptroller General of the United States. M y audit of the financial statements as of December 31, 2000, 
resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Results 

lm em al control over flua~tcial reportiug: 

M aterial weakness(es) 

Reportable condition(s) 

N oncom pliance m aterial to the t]nancial statem ents 

Federal Awards 

Internal control over major programs 

M aterial weakness(es) identified 

Reportable condition(s) identified 

Type of auditor's report o/1 compliance for major programs 

Any findings required to bc reported by Section 510(a) of Circtflar A-133 

Identification of M ajor Programs: 
CFDA N um ber(s'l f Feder 

YES N O  N /A 

X 

X  

X  

N ot applicable 

Dollar threshold used to distinguish between Type A and Type B Programs:S_  N IA 

]s the auditee a 'low-risk' auditee, as defined by O M B Circular A-1337 E3Yes [3N o 13N /A 

- 15- 
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GRAVITY D RAINAG E D ISTRICT N O . 5 
Schedtde of Findings and Questioned Costs, Continued 
D ecem ber 31, 2000 

Current Year Findings 

F1N D IN G 2000-1 

Section 1I Financial Statem ent Findings 

The D istrict failed to m onitor and require the fiscal bank to fully collateralize the funds on deposit. At December 
31, 2000 deposits totaled $283,248.01. The bank pledged $151,470.43 plus FD1C coverage of $100,000 for 
a total of $251,470.43, which left a balance of $31,777.58 uncollateralized. 

RECO M M EN DATIO N : 

The District should monitor the adequacy of the collateral each month. (See M anagements's Corrcctive Action 
Plan) 

Prior Year Findings 

N o findings to report 

Section !II Federal Award Findings and Questioned Costs 

N o findings to report 
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LIVIN G STO N PARISH G RAV IT Y D RA IN AGE D ISTRICT N O . 5 

M ANAGEM EN T'S CO RRECTIVE ACTIO N PLAN FO R CURREN T YEAR AUD IT FIN D IN GS 
For the Year Ended Decem ber 31, 2000 

Section 1-1nternal Control and Com pliance M aterial to the Financial Statcm ettts: 

See m al~ageolcot's corrective action plan 

Section ll-lnternal Control and Compliance M aterial to Federal Awards: 

N o findings reported. 

Section lit-M anagem ent Letter: 

No findings reported 
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LIV IN G STO N  PARISH G RAV ITY D P, AIN AG E D ISTRICT N O . 5 

SCIIED U LE O F PRIO R YEAR AU D IT FIN D IN G S 
For the Year Ended Decem ber 31, 2000 

SECTIO N l-lntcrnal Control and Com pliance M aterial to thc Financial Statem ents: 

N o findings reported. 

SECTIO N ll-lntcrnal Control and Com pliance M aterial to the Federal Awards 

N o findings reported. 

SECTIO N Ill-M anagem ent Letter 

N o findings reported. 
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G ravity D rainage D istrict #5 

P . O . B ox 328 

W alker, La 70785 

M r. Roy Chustz 
P. O . Box 158 
l)enham Springs, l.a 70726 

June 27,2001 

RE: M anagcm cnt Con'ective Action Plan 
Audit Finding #2000-01 

])ear M r. Chuslz 

In response to audit finding #2000-01, the Gravity I~'ainage I)istrict Board 
assures you that in tile future that the pledge collateral activity repot1 will be reviewed 
m onthly. In the even! the pledged am ount falls below the bank account balances, lhc 
bank w ill be notified im m ediately for con'ective action. 

As alw ays, the board appreciates your elf oils and suggestions in helping to m eet 
audil com pliance requirem ents. 

/j~ 

Sincerely 

GRAV ITY D RAINAG E D ISTRICT #5 
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